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As Europe teeters on what some are describing as the precipice of World War III and the stock market volatility that began 
last year continues unabated here in February, it may help calm some nerves to review the stock market reaction to other 
geopolitical “episodes” since 1990. The table below lists ten geopolitical crisis events in the last 32 years, how long the 
market reaction lasted, the gain/loss during the typically negative reaction, and the results of the stock market (as 
measured by the Dow Jones Industrial Average) 22, 63, 126, and 253 trading days later (roughly 1, 3, 6, and 12 months). 
 

 
As the table shows, out of ten episodes: 

• The average decline following the beginning of these episodes was only 3.7%. 

• The two events that saw the largest declines (13.3% and 14.3%), both saw gains of over 22% in the 12 
months following the decline. 

• Only twice did the stock market produce negative returns 3 months after the initial reaction. Importantly, 
both of those episodes coincided with the Great Financial Crisis of 2008, a dynamic that doesn’t exist today. 

• Following the (usually small) decline, the market average return 12 months later was +11.4% 
 
Please don’t interpret this information as a signal to get more bullish. The situation in Ukraine could escalate significantly. 
Even if it doesn’t…Stock market valuations are still very high. Inflation is problematic. The Fed is withdrawing support. And 
market “technicals” are weak. Rather, if your portfolio is properly aligned with your risk tolerance, follow the advice of our 
British Allies during WW II and simply “keep calm and carry on”. 
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This report was prepared by 46 Peaks LLC, a U.S. SEC registered investment advisor, and reflects the current opinion of the firm, which may 
change without further notice. This report is for informational purposes only and nothing contained herein should be considered as investment advice or 
a recommendation or solicitation for the purchase or sale of any security or other investment. Opinions contained herein should not be interpreted as a 
forecast of future events or a guarantee of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that 
any specific investment will be either suitable or profitable for a client’s portfolio. Economic factors, market conditions, and investment strategies will affect 
the performance of any portfolio and there are no assurances that it will match or outperform any benchmark. Diversification does not ensure a profit or 
protect against loss in a declining market. Registration as an investment advisor does not constitute an endorsement of the firm by securities regulators nor 
does it indicate that the adviser has attained a particular level of skill or ability. Commentary regarding the returns for investment indices and categories do 
not reflect the performance of 46 Peaks LLC, or its clients. Historical performance results for investment indices and/or categories generally do not reflect 
the deduction of transaction and/or custodial charges or the deduction of an investment management fee, the incurrence of which would have the effect of 
decreasing historical performance results. Figures contained herein are obtained from sources deemed reliable, but we do not guarantee its accuracy or 
completeness. Past performance is no guarantee of future results. Investments fluctuate in value. 46 Peaks is independently owned and operated. Except 
where otherwise noted, index performance and economic statistical information sourced from JP Morgan Asset Management or Morningstar. 
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